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Connecticut’s Annual Home Energy 

Affordability Gap Grows to $505 Million


Hartford, Conn. -- There continues to be a significant gap between what Connecticut’s lower income households pay for energy bills and what they actually can afford, and the problem increasingly is affecting more and more households with moderate incomes, according to the Home Energy Affordability Gap: Connecticut (2011) report, which was released on Thursday by Operation Fuel during a news conference at the state capitol. 

Connecticut’s annual home energy affordability gap is now $505 million and lower-income families and senior citizens currently face a home energy affordability gap of nearly $2,200 per household, which is the difference between what households can afford to pay and what they actually owe for their annual energy bills.  In 2010, the state’s annual energy affordability gap was $480 million or about $2,000 per household.
Operation Fuel’s Executive Director Patricia Wrice said, “It’s extremely distressing that Connecticut’s lower income households are continuing to lose ground in their efforts to keep up with their energy bills.  We continue to see more moderate income households that need emergency energy assistance.”
The energy affordability gap is statewide, in both urban and rural areas, according to the report that was prepared for Operation Fuel by regional economist Roger D. Colton, a partner with Fisher, Sheehan & Colton Public Finance and General Economics, of Belmont, Mass.




--More --

Energy Affordability Gap--2
As a result of impending cuts to the federal Low Income Home Energy Assistance Program (LIHEAP) for 2012, high unemployment, a weak economy, and rising energy costs, Operation Fuel is bracing for an unprecedented need for energy assistance this winter, especially from vulnerable households with young children or elderly residents on a fixed income.
On a positive note, Wrice said that thousands of low-income families will be able to take advantage of the recently approved Connecticut Earned Income Tax Credit (CT-EITC), which will free up about $108 million for working families to use towards their expenses such as energy bills.
In addition, the state of Connecticut has allocated $1 million to Operation Fuel and Northeast Utilities is providing an additional $1 million. These news funds will allow Operation Fuel to provide assistance to an additional 2,000 low-income families and seniors.  Last year, Operation Fuel provided energy assistance to over 5,000 households with $ 1.7 million.
Wrice added, “We must continue to work together to find ways to resolve our state’s energy crisis with immediate and long-term solutions that are far reaching.”
Some of the key issues cited in the energy affordability report include:

· LIHEAP only covers a fraction of the home energy costs for a fraction of the income eligible population.

· Low-income households do not have the discretionary income to absorb energy bills that are not offset by public or private assistance programs.

· When low-income households pay their bills in a full and timely manner, it often is at the expense of other basic necessities such as food, health care, and housing. 

· Unaffordable home energy has a substantial impact on the nutrition of low-income households.

Operation Fuel provides emergency energy assistance through its statewide network of over 100 fuel banks to lower-income working families, the elderly and disabled individuals who are not eligible for energy assistance from government-funded programs.  For more information, go to www.operationfuel.org.
